ABSTRACT
INTRODUCTION
The IAS/IFRS (International Accounting Standards/International Financial Reporting Standards) consists of a set of international accounting principles, the adoption of which aims at establishing clear rules originally within the European Union to draw up comparable and transparent annual reports and financial statements (Cardozza, 2008) . Their adoption represents an essential element to obtain an integrated, competitive and attractive beyond the European capital markets. With the increasing internationalisation of trading activities amongst countries of the world, necessitated by globalisation, the Nigerian Government was standards, the Federal Government has disclosed that new accounting system, the international financial reporting standard (IFRS) should take off in Nigeria on 1st January, 2012, especially with Public Interest Entities. In Nigeria, the government has taken its stand to involve all stake holders including institutions before it finally decided to adopt the IFRS on a gradual basis. IFRS for SMEs is to be mandatorily adopted as at January 1, 2014. This means that all Small and Medium-sized Entities in Nigeria have been statutorily required to issue IFRS based financial statements for the year ended December 31, 2014. The adoption of IFRS has been argued in contemporary literature to offer numerous financial and non-financial benefits. It is therefore in this connection that Barth et al. (2008) argued that IFRS (and their predecessor IAS) constrain managerial discretion while Daske et al., (2008) submitted that IFRS impose a more comprehensive and highly detailed set of disclosure requirements than domestic accounting standards. When disclosure is improved upon and managerial discretions, with respect to treatment of accounting transactions, are constrained, this arguably suggests that IFRS will improve accounting quality and engender better financial reporting practices. Importantly, improved comparability is also one of the value-adding characteristics of IFRS as contended by its advocates. Many countries all over the world, including Nigeria, are now IFRS-compliant. As a corollary, it is now less costly for investors to compare and evaluate firms inside and outside industries and countries (Covrig, DeFond, and Hung, 2007) . As Nigeria now belongs to the League of IFRS-adopting countries with effect from 2012, perhaps persuaded by the gains it promises, it however remains to be convincingly empirically established the extent to which this set of accounting standards has impacted on financial reporting practices in Nigeria. This study therefore is an attempt to provide evidence on the impact of IFRS on financial reporting practices in the Nigerian banking sector. The paper is structured as follows: section two focuses on the review of relevant literature, while section three and four focuses on research design and data analysis and results respectively. While section five discusses key findings from the results of the analyses, the final section concludes the paper and offer recommendations.
REVIEW OF RELEVANT LITERATURE
International Financial Reporting Standards (IFRS) are body of prescriptive rules and guidelines with global reach and appeal which provide direction and guidance on how business enterprises in a globalised world could achieve the goal of proper record keeping, transparency, uniformity, comparability and enhancing public confidence in financial reporting (Tendeloo and Vanstraelen, 2005) . Thus, failure on the part of the firm to apply the requirements of IFRS would result in inconsistencies, lack of accountability and transparency, distortion in financial reports, which in turn results into poor financial reporting practices and dissemination of accounting information that is of less value to any particular group of users. This is because the preparation and presentation of financial statements will be bereft of objectivity, reliability, credibility and comparability, and thus results in fraudulent business practices which subsequently lead to business failure and become devastating on the national economy (Atu et al., 2014) . Amongst other things, the increasing internationalisation of the standardization of accounting rules has helped to reduce wide judgmental intuition and discretion, which has reduced the work of the external auditor considerably (Porwal, 2006) . It also allows for a considerable level of consistency in the application of accounting policies, which has helped to strengthen comparability financial reports the world over. The standard setting process has helped to provoke a high level of research and discussion among members of the profession and this has awakened the profession from its slumber.
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Website: www.arabianjbmr.com/JPDS_index.php It is worthy of note that financial reporting pundits are unanimous in their agreement that financial reporting practice of a country depends on several factors that include the legal, economic, cultural and historical background of a country. It could then be argued that financial reporting is not an end in its self; rather, it is intended to provide information that is used in making reasoned choices among alternative uses of scarce resources in the conduct of business and economic activities. Therefore, this recognizes the fact that financial reports exist to satisfy the diverse information needs of numerous users such as the investors, management, employees, government, researchers, and so on. The problem is that firms have incentives to withhold or manipulate information in certain situations (poor performance). This is because the publication of such information imposes both direct and indirect cost on the disclosing firm. Besides the cost of collating, processing, communicating and auditing the information to be published, the position of the disclosing firm may be damaged when such information is used by competitors, government agencies, trade unions, clients or suppliers. The importance of standardisation of accounting rule cannot be over accentuated.
IFRS and Financial Reporting Quality
Empirical studies have investigated the effects of adopting IAS/IFRS in Europe on investors' perception of accounting quality prior to Regulation 1606/2002, providing evidence in favour of their adoption. By means of disclosure quality scores provided by reputed experts, Daske and Gebhardt (2006) report, for instance, an increase in accounting quality for a sample of Austrian, German, and Swiss firms switching to IAS/IFRS in the period prior to their mandatory adoption in Europe. Similar results are provided by value-relevance studies such as the ones by Bartov et al. (2005) , which document an increase in the value-relevance of earnings for German firms adopting IAS/IFRS. Barth et al. (2008) also compare domestic GAAP and IAS/IFRS across 21 countries, suggesting that firms applying IAS/IFRS exhibit less earnings management, more timely loss recognition, and more value-relevant accounting measures. However, all these studies refer to voluntary adoption of IAS/IFRS, which might be the result of corporate incentives to increase transparency. Ashbaugh (2001) , for instance, documents that the decision to report under IAS/IFRS is positively related to corporate size, the number of foreign equity markets on which the firm's shares are traded and the additional issuance of equity shares. Similar findings are reported by Cuijpers and Buijink (2005) and Gassen and Selhorn (2006) . For a sample of European non-financial firms that voluntarily adopted IAS/IFRS, Cuijpers and Buijink (2005) document that foreign listing and geographical dispersion of operations are important drivers. Gassen and Selhorn (2006) also show that size, international exposure, dispersion of ownership, and IPOs are important determinants of voluntary IAS/IFRS adoption by publicly traded German firms. Findings therefore suggest that companies voluntarily shifting to IAS/IFRS have incentives to improve transparency and the quality of financial reporting. Along the same lines, Covrig et al. (2007) argued that foreign mutual fund ownership is significantly higher among IAS/IFRS adopters, which suggests a voluntary switch to IAS/IFRS aimed at attracting foreign investors by providing them with both more information and information that is more familiar to them.
IFRS and Comparability of Financial Reports
Financial reporting quality is a key issue given the widespread acceptance of IAS/IFRS all over the world. IAS/IFRS or local variants have been adopted in jurisdictions as diverse as Australia, Canada, Hong Kong, Central and Eastern Europe, including Russia, parts of the Middle East and Africa. India, Japan, and much of South America are in the process of ISSN: 157-9385 Website: www.arabianjbmr.com/JPDS_index.php discussing and deciding upon mandatory adoption of IAS/IFRS, at least for part of their economies. Several other countries have not adopted IAS/IFRS, but have established convergence projects. Moreover, in 2007, the Securities and Exchange Commission (SEC) in the United States of America eliminated the reconciliation from IAS/IFRS to US GAAP required by foreign companies listed on US markets. The SEC also announced that IAS/IFRS would be permitted in US markets as an alternative to US GAAP, although in this case, the timescale is lengthy and subject to various conditions. The details vary, but the trend toward IAS/IFRS as a single set of globally accepted accounting standards is therefore clear and strong (Palea, 2013) .
Challenges of Adopting IFRS
Though adopting IFRS is expected to facilitate growth in bilateral economic activities, the benefit may not be evenly distributed across all bilateral relations due to certain challenges. The pre-adoption conformity of national GAAP to IFRS determines the significance, and therefore the benefit, of IFRS adoption. However, institutional differences among partner countries can impact the effect of convergence to a set of uniform financial reporting standards, as they can affect the degree to which the new accounting standards are actually enforced and influence the interpretation of accounting information prepared under IFRS. Furthermore, different studies, both extant and contemporary, had been carried out on the impact of IFRS, as wells as the challenges adopters of the accounting standards face in moving to the standard. In this connection, Street and Larson (2004) cited in Cardozzo (2008) conducted a survey within EU member states to test the plans and barriers to convergence to IAS/IFRS before their mandatory adoption by listed companies in 2005. The survey highlights that most of EU listed companies do not plan to converge national GAAP to IAS/IFRS, and after the required adoption they might keep this two accounting systems for individual accounts. The main impediments are based on the difficulties arising in the application of some IAS/IFRS and the tax-system of countries sampled as well as the lack of guidelines of national bodies in the application of such standards. Similarly, Sucher and Jindrichovska (2004) confirmed the problems of implementing IAS/IFRS in Czech Republic by analysing the key issues that arise by moving to IAS/IFRS reporting. Their research paper underlines that even though the Czech accounting system is moving closer to IAS/IFRS in some areas such as the valuation at fair value, the need of national system to keep separate the tax and financial reporting to ensure that the different objectives of the two reporting systems are met explains why the Czech system differs in certain aspects from IAS/IFRS. Given the strong influence of tax rules on financial reporting, Vellam (2004) discusses whether the convergence between national GAAP and IAS/IFRS can be achieved in practice, by describing the differences between Polish financial reporting and the IASB conceptual framework. The preference of Polish accounting system for a tax orientation and the lack of an effective enforcement of international accounting standards are perceived as the main reasons of a full compliance of IAS/IFRS requirements. In Nigeria, Ocansey and Enahoro (2014) carried out a comparative study of IFRS Implementation between Nigerian and Ghana and noted that the national standards of Ghana and Nigeria were closely related and had both suffered lack of certain standards and disclosure requirements, thereby, not being able to add sufficient value to financial reporting. Additionally, their study showed that the IFRSs' adoption and implementation demands a new set of skills and expertise, transitional challenges, dealing with inconsistencies in applicable laws, emerging technical areas and terminologies; also frequent reviews of standards, higher demand for auditors among others despites the benefits that came with it.
ISSN: 157-9385
Website: www.arabianjbmr.com/JPDS_index.php
RESEARCH METHODS
The purpose of this study is to evaluate the impact of IFRS on financial reporting practices in the Nigerian Banking sector. To users of financial statements, one of the ways by which IFRS impacts financial reporting is by ensuring comparability of financial reports amongst companies either within the same industry, countries or countries. The Nigerian Banking sector was selected as the focus of this paper in view of the criticality of its roles in the Nigerian economy. Currently, there are twenty one (21) banks operating in Nigeria, of which fourteen (14) of them are listed. These listed banks were the focus of this study due to data availability. As noted earlier, comparability of financial reports is one of the ways by which IFRS positively impact on financial reports. This study attempts to quantitatively measures the extent to which financial reports prepared under different accounting standards (NGAAP and IFRS) can be compared. To this end, a modified version of the Gray's Conservatism Index was used. Gray (1980 ( , as cited in Cardozzo, 2008 It is essential to note that these data were gleaned from the annual reports of these banks for the years 2010 and 2012. The annual reports for year 2010 were prepared by these banks in compliance with the Nigerian Generally Accepted Accounting Principles. And therefore, the NGAAP total assets, total liabilities and total equities as at 31 December, 2010 were obtained from here. As most of these banks transited to International Financial Reporting Standards in 2012, with exception to few of them that converted their accounting books earlier, the total assets, total liabilities and total equities were obtained from this year's financial statements for these Banks using the data on the transition date of 1 January, 2011, a date which is the same as 31 December, 2010. Choosing this date for these data makes comparison with the NGAAP figures easy. The mean differences of the computed Comparability Indexes were tested using the t-test, a parametric test, at 5 per cent level of significance. The rationale for the use of this statistical technique lies in the fact that the samples size is lower than thirty, which would have allowed the use of the Z-test and make assumption about the normality of the distribution of the data.
DATA ANALYES AND RESULTS
This section analyses the data collected. Descriptive and inferential statistical techniques were employed to carry out the analyses. The descriptive statistics, particularly the mean, were used to gain an insight into the nature of distribution of the data. The inferential statistics of one sample t-test, on the other hand, is employed to test the formulated hypothesis. 
INTERPRETATION
The mean comparability index of 0.9854 in table 4 above suggests that total assets under IAS/IFRS are greater than that of Nigerian GAAP for all the sampled fourteen banks, with the level of clustering of individual bank's assets closer to the mean of all the fourteen sampled banks' assets. This contrasts to that of total liabilities and total equities. This picture is as depicted by the standard deviation and standard error of mean of 0.03471 and 0.00928 respectively.
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INTERPRETATION
From table 5 above, it could be inferred that the asymptotic significance of 0.000 is less than the level of significance employed in this study. Consequently, the null hypothesis that the quantitative differences in the financial reports (total assets) prepared under NGAAP and IAS/IFRS are not statistically significant stands rejected while the alternative hypothesis that the quantitative differences in the financial reports prepared under NGAAP and IAS/IFRS are statistically significant stands accepted. 
The mean comparability index of 0.9831 in table 6 above suggests that total assets under IAS/IFRS are greater than that of Nigerian GAAP for all the sampled fourteen banks. The comparability indices of individual bank's liabilities disperse more around the total mean liabilities, compared to that of assets. This picture is as depicted by the standard deviation and standard error of mean of 0.04307 and 0.01151 respectively. 
From table 7 above, it could be inferred that the asymptotic significance of 0.000 is less than the level of significance employed in this study. The effect is that the null hypothesis that the quantitative differences in the financial reports (total liabilities) prepared under NGAAP and IAS/IFRS are not statistically significant stands rejected, while the alternative hypothesis is accepted. 
The mean comparability index of 1.0252 suggests that total assets under IAS/IFRS are less than that of Nigerian GAAP for all the sampled fourteen banks. This means that the total equity for all the banks under NGAAP is greater than that of IAS/IFRS. This position contrasts to that of total assets and total liabilities. The level of dispersion of the comparability index greatly is more amongst the sampled banks. This study has therefore strengthened this position by empirically establishing that financial reports prepared under NGAAP differ from that prepared under IFRS, a finding that aligns well with that of (Bhattacharjee and Hossain 2010).
CONCLUSION AND RECOMMENDATIONS
The importance of international financial reporting standards to financial reporting practice cannot be over emphasized. Members of the international community are interested in financial reports that have been prepared on the basis of IAS/IFRS, thereby help in attracting foreign direct investments. Other benefits derivable from the adoption of IFRS include: imposition of a more comprehensive and highly detailed set of disclosure requirements than domestic accounting standards; constrain managerial discretion, improvement in accounting quality, which in turn contributes to a generally transparent firm information environment and better accounting practice. Improved comparability is also one of the value-adding characteristics of IFRS as contended by most financial reporting pundits, as it will make it less costly for investors to compare and evaluate firms inside and outside industries and countries. There are however some arguments against why IFRS adoption may not have a beneficially meaningful impact on financial markets, financial institutions, investors and other users of accounting information. First, financial reporting is shaped by incentives. Incentives, in turn, are influenced by the institutional structures in place. For instance, a strong investor protection regime supports a higher level of financial development with deep and liquid equity and debt markets. In such an environment, firms are not unwilling to provide greater information since it allows them to access lower cost external financing. Based on the above findings, this study concludes that IFRS has impacted on the financial reporting practices in the Nigeria Banking sector. In order to deepen transparent financial reporting practices in the Nigerian Banking sector, sequel to the adoption of IFRS, this study offers the following recommendations:  Strengthen the financial reporting institutional framework by further empowering the Financial Reporting Council of Nigeria. In this regard, the paper argues that one way of invigorating and empowering the Council is by making it self-sufficient in terms of funding. This will surely engender financial autonomy on the part of this regulator and avoid a situation where the regulator gets its finances from the entities it is suppose to ISSN: 157-9385 Website: www.arabianjbmr.com/JPDS_index.php regulate, as it was the case during the era of the defunct Nigerian Accounting Standard Board (NASB).  Membership of the Financial Reporting Council should be widened in order to increase its influence beyond the financial sector of the Nigerian economy.  The Financial Reporting Council in conjunction with various professional bodies should place more premium on continuing professional education and training. As much as possible, the professional accountancy bodies should align their continuing professional education requirements with IFAC guidelines. .
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